a fi m « r 



Help 



Searthi 



: '^gr\' : >Wvanc5ed '% Topic ; | fkgsi- Publication ] y , 

Y^f/ ^SedRtti' J^i^/CuSde; f ;>H^ : Search -^y- ^.i Marked tfet j: 0 



Interface language : 



articles; ; | English 



Databases selected: Multiple databases... 
Article View « Back to Results 

□ Mark Article 



Print j [imalj 



< Previous Article 21 of 21 Publisher Information 

E*> Abstract , H Full Text t Q Page Image - PDF 



Software Tools Document Internal Control Systems 

J umal of Accountancy . New York: Dec 1992 . Vol. 1 74, Iss. 6; pg. 1 1 7, 3 pgs 
» Jump to full text (j) 

Subjects; Software reviews . Software packages . Internal controls . Flowcharts . CPAs . Advantages 

Locations: US 

Publication title: Journal of Accountancy . New York: Dec 1992 . Vol. 174, Iss. 6; pg. 117, 3 pgs 

Source Type: Periodical 
ISSN/ISBN: 00218448 
ProQuest document ID: 558121 
Text Word Count 647 

Article URL: http://gateway.proquest.com/openurl?ctx_ver=z39.88 

2003&resjd=xri:pqd&rft_valjmt=ori:fmt:kev:mtx:journal&genre=article&rftjd=xri:p 



More Like This » Show Options for finding similar articles 



Abstract (Article Summary) 

With the recent introduction of flowchart-drafting software, accountants are increasingly using flowcharts and pictures to 
study clients' internal control systems. In most cases, flowchart software is easy to use - much easier than most word 
processors. There are several presentation features to consider when selecting a flowcharting software product. With 
some products, the data can be exported directly into a desktop publishing program, either for presentation graphics or to 
reproduce the results in a more formal printed format. Products differ in the type of on-screen views they display. Some 
allow the user to turn off menu displays so only an uncluttered view of the flowchart is seen on the screen. Others allow 
the viewer to examine multiple flowcharting on one screen. 



Full Text (647 words) 



Copyright American Institute of Certified Public Accountants Dec 1992 



The recent introduction of computer programs that draw flowcharts has made some aspects of CPAs' work easier and 
more effective. In this article, Ralph E. Viator, CPA, PhD, an associate accounting professor at the ©University of 
Kentucky . Lexington, and Robert A. Deutsch, CPA, PhD, an assistant accounting professor at ©Marshall University . 
Huntington, West Virginia, examine five popular flowchart software programs. 

Flowcharts have many uses in the accounting profession. They can describe complex business structures with 
organizational charts or workflow procedures in easy-to-understand graphics. In fact, Statement on Auditing Standards no. 
55, Consideration of the Internal Control Structure in a Financial Statement Audit, which requires independent auditors to 
understand a client's internal control systems before planning a financial statement audit, recommends that auditors use 
such tools as flowcharts, questionnaires and decision tables when documenting large, complex systems. 

Because preparing flowcharts for internal control systems by hand is slow and painstaking, CPAs usually avoided them. 
However, with the recent introduction of flowchart-drafting software, accountants are using them increasingly. 
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By using pictures to identify the separate internal control elements, viewers can better comprehend the large integrated 
internal control systems and more easily spot weaknesses in the design and figure ways to correct them. 



EASE OF USE 



In most cases, flowchart software is easy to use-much easier than most word processors. After learning a few basic 
commands, the auditor can quickly produce and print presentation-quality flowchart documentation. The programs make it 
particularly easy to revise previous drafts, which is helpful when dealing with clients. For example, the auditor can draw a 
first draft, present the flowchart to the client and quickly modify it after getting feedback. This ease of revision has an 
obvious advantage for return engagements, when the auditor can access the previous year's internal controls flowchart 
and update it 

Most flowchart programs are menu-driven. The user simply identifies where a symbol should be placed, selects the 
desired flow-charting symbol from a menu on the screen, enters text describing the specific symbol or function (for 
example, a purchase order) and then moves on to the next symbol. The number of available symbols in a software 
product varies from 7 to 35 (for a comparison of software features, see exhibit 1, page 118). (Exhibit 1 omitted) Also, the 
number of available symbol sizes varies from product to product. In addition, the programs differ in how they support text 
entry. Some will center text within a symbol and automatically wrap text within that symbol. Others simply place the text as 
entered and require the user to hit the return key, thus turning a line, to avoid having the text overflow the symbol. 

Automatic rerouting of lines is very helpful when revising flowcharts. For example, a client reviews an auditor's first draft of 
an internal control system and says the flow of a document is incorrect and must be drawn to flow to a different 
department. With automatic rerouting, the auditor simply moves the relevant symbol to a new destination and the software 
adjusts the connecting line accordingly. Without this feature, the line connecting the two symbols would have to be 
redefined. 

There are a number of presentation features to consider when selecting a flowcharting software product. Most products 
will print flowcharts in both portrait (8-1/2" wide by 11" deep) and landscape (11" wide by 8-1/2" deep). With some 
products, the data can be exported directly into a desktop publishing program, either for presentation graphics or to 
reproduce the results in a more formal printed format. 

The products also differ in the type of on-screen views they display. Some allow the user to turn off menu displays so only 
an uncluttered view of the flowchart is seen on the screen. Others allow the viewer to examine multiple flowcharting on 
one screen. 

CPAs should become acquainted with flowcharting software. The programs are powerful tools that are easy to use, 
making the professional more productive. 
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